Jb. f. Economic History 1974/IV 


HERMANN J. ABS - BANKER ON GORING'S SECRET MISSION 


from Hans Radandt 


The corporate history of Deutsche Bank, in the writing of which Hermann J. Abs played a 
key advisory '€1, contains the following sentence: " Yearafter year, the Management Board 
was urged to admit genuine National Socialists to the Board and to remove suspicious 
members of the Management Board such as Hermann J. Abs. 

The debate about the historical falsifications in this commemorative publication has already 
been]: 

"Suspicious" was actually HermannJ. Abs? He was not just any board member of one of the 
most powerful German corporations, who played a major role in the economic preparation 
and execution of the Second World War; he was the head of Deutsche Bank's entire foreign 
operations and thus fully responsible for the extensive expansion activities of this bank and 
the industrial corporations it controlled in preparation for and support of the war. In 
November 1946, an investigation by the US military government for Germany stated the 
following about the role of Deutsche Bank: "The investigation of Deutsche Bank has 
revealed that it represented an unusual concentration of economic power and participated in 
the implementation of the criminal policies of the Nazi regime on an economic level --- 
Deutsche Bank also acted on a number of occasions as an institution that had the function of 
a political and economic power. 

n4 


Although there are examples of the fascist government letting generals and field marshals 
go who had not proved themselves to its satisfaction in the leadership of the war, theexpansion 
specialists of the most powerful German corporations, with the rank of an Abs, not only had 
the best relations with all the decisive government offices, butwere 

They were held in such high esteem that they were also consulted on particularly 
confidential or secret economic transactions in the interests of the highest Reich authorities, 
above and beyond the generally customary level of joint action bythe merged state and 
corporate apparatuses of state monopoly capitalism. In the interrogation of the Vice 
President of the Reichsbank, Emil Puhl, on January 1 4, 1946, he confirmed to the 
interrogating American officers the particularly excellent personal relations of Abs to 
leading government circles: "Question: How do you explain the fact that Deutsche Bank was 
given preferential status in Belgium and Holland despite the considerable connections of the 
leaders of Dresdner Bank to the Party? Answer: As a result of its strong economic position 


1 Seidenzahl, Fritz, 100 Years of Deutsche Bank 1870 - 1970, Frankfurt (Main) 1 970. 

2 Ibid., p. 371. 

3 See Radandt, Hans, 100 Jahre Deutsche Bank - eine typische Konzerngeschichte, in: 
Jahrbuch fiir Wirtschaftsgeschichte 1 971, T. 2, pp. 37 - 62. 

4 United States National Archives 1 934 N 71-515, Reel No. 1 Office of Military 
Government for Germany (OMGUS) Protocol Group ZGO, Report on the Uir 
tersuchung of Deutsche Bank, November 1946, pp. 2, 5. 
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Deutsche Bank and the fact that the relevant government officials favored Deutsche Bank's 
expansion to a certain extent, and in particular as a result of 

Abs' personal reputation among the government's leading business circles, this favorable 
status is perfectly explainable. --5 


In a somewhat different way, Philipp Karl Fiirchtegott Reemtsma, co-owner of the 
Reemtsrna Group and member of the Supervisory Board of Deutsche Bank, confirmed 
Abs' position of power in his interrogation on January 19, 1946: 


"Question: How do you explain the phenomenal rise that Mr. Ab s made in the German 
banking and industrial world? Answer: Mr.Abs acquired his high position with the leading 
industrial groups in Germany as a result of his position within Deutsche Bank. I was consulted 
about the appointment of Mr. Abs as head of Deutsche Bank's foreign department. I 
recommended Mr. Abs as a capable professional, but I outlined some of my personal dislikes 
concerning Abs as an individual. Abs was a very ambitious person and a man who always 
wished to be at the top of any cause. Bearing in mind that Abs was a very important 
department of Deutsche Bank, he was in constant contact with the government authorities, 


which were primarily interested in matters relating to the foreign economy. "6 


We will not go into the large number of important functions that Abs held in the economy 
and in state monopoly bodies until 1945, nor into his many trips abroad, some of 
which took him to neutral countries until December 1944, also with direct state orders 
(e.g. standstill negotiations)’. 


If any further proof were needed that Abs was in no way suspicious of the leading fascist 
government circles, but that on the contrary they placed their complete trust in him, then this 
would have been provided by his hitherto unknown activities as a banker on Goring's secret 
commission. 


In July 1940, the German Reichsbank - contrary to the stereotypical figure of 77 million 
Reichsmarks stated in its reports over the years - actually had a stock of gold that was ten 
times higher than this figure, partly due to the values looted from occupied countries. An 
undated memorandum from the employee of the Foreign Exchange Business Group at the 
Commissioner for the Four-Year Plan, Senior Government Councillor Kad gien, "°tes8; 


"On July 31, 1940, gold and foreign currency were actually available at the Reichsbank: 


1. Portfolio of the Foreign Exchange Allocation Commission 124.4 MEI. 
2. Special fund 910 9" 

3. ID card 770-0 

4. Private banknote gold 29TH -# 
5. Julius Tower 185,-" 

6. Czech gold 28,77 
Gold holdings of the National Bank in 18,-" 
Prague Total available for the Reichsbank 553.3 MU. 
In addition, there are the gold holdings seized in Holland with a value of 2 82.-" 
Available therefore 835.3 Mil." 


5 Ibid., documentary evidence 40. 

6 Ibid., documentary evidence 93. 7 Cf. Radandt, Hans, op. cit. p. 54. 

8 Central State Archives Potsdam, Hist. Dept. I, Deutsche Bank fonds, no. 700-1-2f 
(photocopy of the original), p. 5. 
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This list was one of the first written bases for drawing up a concept according to which the special 
fund available to Géring at the Reichsbank was to be used to buy up low-priced German securities 


in neutral countries. 


In a further memo dated August 1940, signed off by Kadgien and his superior, 
Ministrialdirektor Gramsch, on August 29, it becomes known that the Reichsbank's gold 
holdings were far higher, taking into account other assets looted from abroad, and that a large 
part of the loot — the Dutch gold — had already been allocated to the special fund available to 
Goring: 

"A total of around RM 835 million is currently available in gold. This sum does not yet include 
the red Spanish gold - amount unknown - seized by the foreign exchange office in France, 

the Danish gold - amount unknown — as well as 


the Belgian and 


the French gold reserves. 


According to the French Armistice Commission, around RM 2 billion of the French gold is in 
Dakar. There are also crates of Belgian and Polish gold there, the value of which is still 
unknown. 


Minister Funk has declared that there are still considerable additional gold reserves, but 
that he can only disclose them with special permission from the Führer. 


Of the tangible gold reserves of RM 835 million, over RM 92 million are attributable to the Soir 
derfonds, which also owns the 282 million gold in Holland. 119 


The German government's foreign debt to the United States, Switzerland and Sweden (excluding 
political bonds and private capital imports) was estimated in this note at 2.2 to 2.5 billion 
Reichsmarks and stated as follows: 


"At present there is still the possibility of buying back a large part of the bonds - perhaps 1 billion - 
at very favorable rates (10 - 35%) if foreign exchange is used for this purpose. Assuming an average 
exchange rate of 20 % , RM 100 million in foreign currency would beenough_ to buy back 1/2 
billion of SLL's foreign debt. 


The repurchase of foreign debt generates a significant market profit. 


The Reichsmarschall would be able to use the significant market sums thus accruing to him 
to adequately endow his administration and for political purposes without being bound by 


petty considerations of financial supervision. 1110 


In this memo, it was proposed that the OOo Wolff Group and its owners Gasper and 
Siedersleben be engaged to handle this business, which could be carried out in cooperation 
with Berliner Hair dels-Gesellschaft (BHG) - although this was later crossed out in pencil. The 
exaggerated assessment 


BHG would be "the largest German financing bank with international business". 11 Obviously, this 
idea of BHG played an important role for the State Secretary Erich 


9 Ibid, BI. 6 f. 
10 Ibid., pp. 6, 9. 
11 Ibid, BI. 8. 
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Neumann, who headed the foreign currency business group and reported directly to Géring, only 
played a role in the preparatory stage. In a concept for a letter from Goring to Reich Finance 
Minister Walther Funk, also prepared by Kadgien on August 29, 1940, and signed off by Neumann 
and Gramsch on August 29 and 30 respectively, which contained a rough outline of the planned 
transaction, the sentence: "I have therefore 

Otto Wolff, which was t° work together with Berliner Handelsgesellschaft, the subordinate clause 
concerning BHG was deleted by hand- The same was done in a likewise prepared concept for a 
letter to be addressed to Siedersleben. 

Goring's decree, which had been signed by the latter without a date.13 The draft for Göring 
with a brief outline of the intended transaction, which Neumann 

signed on August 30, 1 940, in which he asked to be allowed to give a lecture "as soon as 
possible, in any case before the start of the new major hostilities "1114 , contains only the 
proposal to commission the otto Wolff company with this business without reference to the 
reference to the BHG. Goring ordered an early presentation on this draft and signed a further 
handwritten note "Agreed up to 5 million dollars".15 On 

Neumann's inquiry to Siedersleben on August 30, 1 940, was answered in a detailed secret 
letter dated September 2, 1 940, with detailed proposals as to how the Otto Wolff company 
would carry out the transaction.16 On September 3, 1 940, Neumann wrote to Siedersleben 
that he would like to see the company carry out the transaction. 

Kadgien had a meeting with the representatives of Otto Wolff, Siedersleben and Plank on the 
evening of November 4, about which he drew up a memo on September 4. Final arrangements 
were made for the execution of the deal. Among other things, Karl Blessing, managing 

director of Margarine-Verkaufs-Union GmbH, Berlin (Unilever Group), who had previously 
been a general adviser in the Reich Ministry of Economics and a member of the Reichsbank 
directorate and belonged to Himmler's circle of friends, was invited to attend the meeting. 

At the request of the Group representatives, Kadgien was to be made privy to the business 
"in order to make use of his knowledge and experience11 17 Kadgien promised "an early, 
probably positive a"swert1111 8 | which, as a meeting protocol (Kadgien with Blessing on 
September 4, 1 940) shows, was also given.19 


In the minutes of Kadgien's meeting with Siedersleben and Plank on 
September 3, 1940 is said about the Otto Wolff company, among other things: 


"If you (the Otto Wolff company - H. R.) decide to carry out an individual action, the Milar 
Mr. Abs, who in Mr. Siedersleben's opinion is the only German banker suitable for such 
transactions, will inform us in advance and obtain our consent. 1120 


The concept for a decree issued by Göring to the Otto Wolff company for the attention of 
Siederslebm on September 4, 1 940, in which this company was commissioned to carry out thé 
transaction, explicitly refers in its first sentence to the discussion of 

3 September 1940. Göring acknowledged Abs's involvement by signing the fair copy of the 
decree21 , as can be seen from Neumann's cover letter of 9 September 1940.22 Siedersleben 
acknowledged receipt of both letters on 11 September 1940, which was signed on the header 
sheet of the management of his office. 

The fact that the name of Otto Wolff, who died on January 22, 1940, was used by the 
company's founder is confirmed. 23 


12 Ibid., B. 10. 18 Ibid. 

13 Ibid., p. 28. 19 Ibid., p. 36. 
14 Ibid., pp. 19 f. 20 Ibid., p. 30. 
15 Ibid., p. 19. 21 Ibid., p- 32. 
16 lbid., pp. 21 - 27. 22 Ibid., p. 33. 
17 lbid., p. 30. 23 Ibid., p. 35. 
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In a meeting on September 4, 1940, Neumann informed Karl Blessing of the deal, who 
agreed to "work with the Otto Wolff company to carry out the project. 

The Otto Wolff Group informed Plank of this on the same day. 24 Neumann explained to 
Bles sing the involvement of Hermann J. Abs for the purchase of the Kreuger bond in 
Switzerland. 

The Board of Directors already took this as a given fact, and added point 3 to the minutes of 
the meeting withBles sing: 


"On the evening of September 4, 1940, I informed Mr. Plank that it seemed expedient for 
us to instruct Mr. Abs to repurchase the Kreuger bond. Because of the 

tactical reasons approved by Mr. Plank, this should not be done by Otto Wolff, but 
directly by us, 112 


A memo dated September 9, 1940, about a meeting between State Secretary Neumann and 
the Managing Vice President of the Deutsche Reichsbank, Emil Puhl, on September 6, 1940, 
begins with the sentence: "State Secretary Neumann informed Mr. Puhl of the Reich 
Marshal's plan and of the involvement of Mr. Blessing and the special order to Mr. Abs 
regarding the Kreuger loan and gave him the 

to Minister Funk in a letter from the Reich Marshal. 1126 


On September 6, Plank came to Neumann, who had already spoken to Abs, and informed him 

that he had already spoken to Blessing about buying back the Kreuger bond. "During this 

conversation, it had become doubtful whether it was right to give Mr. Abs 

with the negotiations. Perhaps it would be advisable for Mr. Blessing to conduct the talks instead. 
27 Neumann, however, considered the cooperation of Abs already 

and at best considered t h e possibility of Abs and Blessing working together on the deal. Some 

time later, Plank called Neumann to inform him that "Blessing had finally agreed to conduct 


the negotiations".28 


It is quite possible that Messing wanted to do the business alone. The conclusion that the Otto 
Wolff company would have been afraid of losing the provision for this Swedish business by 
involving Abs also has a certain probability. Whatis significant, however, is Neumann's 
absolute adherence to Abs' cooperation in this transaction. The extent of the Office for the 
Four-Year Plan's confidence in Abs can be seen from Neumann's note of 

September 9, 1940, in which he expressly wrote: "I emphasized to Mr. Abs once again that he 
had not been consulted by us as Deutsche Bank, but only as an individual, and that there was 
therefore no reason for him to inform the members of the Board of Managing Directors or his 


employees at the Bank. 129 


During his individual talks with Abs and Blessing on September 6, 1940, Neumann was 
promised by Abs that he would work with Blessing, and Blessing declared that Abs could 
"provide good service in this regard "1130, Neumann then agreed with Blessing that 

The latter was to telephone the Swedish banker Wallenberg immediately and ask him to come 
to Berlin, while Abs had the task of conducting the negotiations with him.31 

A specific order to buy Kreuger bonds in Sweden with a nominal value of 40 million dol lar at a 
price of 40, i.e. for 16 million dollars, was placed with Abs on September 14, 1940. 32 On 


September 1 and 23, 1940, Abs announced the conclusion of this transaction. 33 Asa result, 
Abs was released for the remainder of the Kreuger-Anlelhe deal. 


24 Ibid., p. 36. 29 Ibid., pp. 50 f. 

25 Ibid. 30 Ibid., p. 51. 

26 Ibid., p. 49. 31 Ibid., pp. 51 f. 

27 Ibid., p. 50, 32 Ibid., pp. 57 f., 65. 
28 Ibid. 33 Ibid., pp. 105, 109. 
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Ctto Wolff's solution, as discussed in a meeting between Neumann and Blessing wom 

7. October 1940, he was awarded the sole contract "for his person "34 and reported on its 
completion on an ongoing »?5‘535 until this contract was withdrawn due to the high prices 
demanded by the Swedish partners,3 6 


The special trust that Abs enjoyed in this "secret Reich matter" is repeatedly emphasized in the 
files. For example,the members of the German government delegation, Ministerialrat Ludwig 
from the Reich Ministry of Economics and Reichsbank 

director Hans Treue, who had to negotiate agreements on the German-Swedish clearing 
agreement in Sweden in September 1940, were not involved in this business. 3 7 This was in 
contrast to their general areas of responsibility. Ludwig 

handled the interest payment uoo amortization for the Kreuger Joan38 , uoo Treue was in 
charge of the discussions for the gold transaction with Swedish national banks as part of the 
business to be carried out by Abs. 39 As Ludwig had been informed by indiscretion 

However, when a Swedish negotiating partner learned of the transaction and intervened, 
Friedrich Wilhelm, a member of the Reichsbank's Board of Directors, was asked to intervene. 


to talk to Puhl about the transfer of Ludwig.* 0 


On October 31, Abs was commissioned with a further transaction, the repurchase of Swiss 
bank receivables from the Deutsche Reichsbahn worth 1.97 million Reichsmarks at a rate of 
19 2/3 percent of the nominal value41 , which he himself had to buy back one day too late. 

had offered before. 42 This transaction, as well as the following one, proves that the 

It is not the case that the Foreign Exchange Business Group at the Office of the Commissioner for 
the Four-Year Plan was merely exploiting Abs' special connections to Sweden for the Kreuger 
bond business. They also demonstrate the special initiative and activity that Hermann J. Abs 
developed in order to increase the profits from these transactions, which were ultimately at 
Goring's disposal43_ 


During the discussions about the transactions described above, Abs informed Neumann of the 
possibility of acquiring a large block of shares in the Belgian oil company "Con cordia" in 
Romania from French hands, which Deutsche Bank was already negotiating. Neumann wrote to 
Goring: "The acquisition of this share package could form a starting point for the 
reorganization of international oil interests under German leadership", and instructed Abs to 
initially acquire the shares for the account of Deutsche Bank and to make their subsequent 
disposal dependent on Goring's instructions. 44 


The subsequent purchase by Deutsche Bank of the share package of "Concordia" and 
"Colombia", another Romanian oil company with French capital, formed the basis for the 
holding company Kontinentale Oel AG, Berlin, which was founded in March 1941 by the 
German oil monopolies in close cooperation with the Reich Ministry of Economics and the 
Four-Year Plan Authority to exploit the oil reserves of the occupied territories. The 
supervisory board, which was chaired by Reich Minister Funk, included State Secretary 
Neumann as deputy chairman and Ministerial Director Gramsch as a member, 


Kadgien, who has since been promoted to Ministerial Hermann J. Abs an. 
Councillor 

34 Ibid, BI. 181, 18 3, 206. 40 Ibid, BI. 105 f. 

35 Ibid, BI. 195, 23 6, 241 - 248 , 283, 28 9. 41 Ibid, BI. 284. 

36 Ibid., p. 318. 42 Ibid, BI. 283. 

37 Ibid., BI. 57, 105 f. , 109 f. 43 Ibid., p. 286. 

38 Ibid., p. 106. 44 Ibid, BI. 172. 


39 Ibid, BI. 57. 
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Here - limited to a very small number of transactions - proof was provided of how 
extraordinarily great the trusting state-monopoly cooperation between the Four-Year Plan 
Authority and Hermann J. Abs was. There are many such examples of cooperation between 
Abs and his colleagues at Deutsche Bank and other agencies of the state apparatus. Like 
those described here, they prove that the 

The fairy tales circulated by Deutsche Bank in its commemorative publication about 
"hostilities" against Deutsche J3ank45 or "suspicious board members such as Hermann J. 
Abs" are unfounded ploys to falsify history in the interests of this group. 


45 Cf. Radandt, Hans, op. cit. p. 53 f. 
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ATTACHMENT 


Do cumen tNo.1 


V.P. /5 g. Rs. Berlin, August August 1 940. 
Ref, : Kadgien 


1. Note: 
Subject: Reduction of German foreign debt Special 


Fund. 


I. The German capital debt to the three major neutral creditor countries is in the region 
of RM 2.5 billion, if the political bonds (Dawes, Young, Mixed Claims, Austrian Federal 
Bond) and the individual debt relationships (mortgages, real estate, shareholdings), 
many of which are based on personal relationships, are not taken into account. Of this 
sum, the following must be claimed: 


the United States about 1.1 billion 
Switzerland 0.8 -1 billion 
Sweden 300 = - 400 million 
(of which 221 million Kreuger 
bond) . 


At present, there is still the possibility of purchasing a large proportion of the bonds - 
perhaps 

1 billion - at very favorable rates (1 0 - 35 %) if foreign exchange is used for this 
purpose. Assuming an average exchange rate of 20%, RM 100 million in foreign 
currency would be sufficient to buy back 1/2 billion in foreign debt. 


The repurchase of foreign debt generates a significant mark-up profit. 
Il. A total of around RM 835 million is currently available in gold. RM are available. 
This sum does not yet include 


the red Spanish gold - amount unknown - seized by the Foreign Exchange Investigation 
Office in France, 


the Danish gold - amount unknown - as well as 

the Belgian and 

the French gold reserves . 

According to the French Armistice Commission, around RM 2 billion of the French gold 


is in Dakar. There are also crates of Belgian and Polish gold there, the value of which 
is still unknown. 


Minister Funk has declared that there are still considerable further gold reserves, but 
that he can only disclose them with the special permission of the Fuhrer. 


Of the tangible gold reserves of RM 835 million, over RM 92 million is accounted for by the 
special fund, which also owns the 282 million gold in Holland, 
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m. How much gold would be needed in the event of a prolonged war to 'secure food and raw 


IV. 


VI. 


VIL. 


material supplies as well as for the indispensable financial payments (Auswartiges 
Office pp. ) is very difficult to estimate as long as the import possibilities from 
overseas cannot be overlooked. 


If one takes the actual gold expenditure during the last 3 months of the war (Mal, June, 
July 1940) as a basis in order to arrive at a rough estimate of gold requirements up to 
January 1, 1942, one must reckon with an average monthly expenditure of approx. 7 
million RM, i.e. a total of approx. 120 million RM up to January 1, 1942. 


If,as a precautionary measure to take account of the probable improvement in import 
possibilities, the estimate is based on double the demand, and if one adds a further 
double for unforeseen political payments and as a reserve for the flotation of payment 
traffic with the Southeast, one arrives at the demand for a minimum gold reserve of 
480 million RM for 

the time until 1. 1, 42. 


With this sum, if the war continues on the present basis, namely the mocking of Europe, it 
will probably be possible to exploit practically all the import opportunities that present 
themselves. There is therefore no reason to fear that the supply of foodstuffs or raw 
materials will be impaired by the lack of means of payment under such circumstances. 


It should be borne in mind that the food supply of the European area dominated by 
Germany can be regarded as secure until the end of next year, based on the current 
portions for Germany and somewhat lower but sufficient rationing rates for the 
occupied territories. The mineral oil situation is satisfactory, as is the situation in the 
textile industry. Stocks of non-ferrous metals are generally sufficient for 10 months, 
taking into account the loot stocks. The necessary replenishment of stocks within the 
framework of current import possibilities will be financed with the help of the RM 480 
million in gold set aside for this purpose. 


Under these circumstances, it seems justifiable to use a sum of around RM 100 million in 
gold, i.e. just over 10% of the currently available stock, to reduce German foreign debt. 


It is expedient to draw on resources from the special fund for this purpose, which can 
be replenished at any time if necessary from the Dutch gold reserves already 
confiscated for the fund. 


The business only promises to be successful if it is handled quickly and on a large 
scale. It is therefore advisable to involve a major German private company with 
extensive foreign connections and large international credit. 
Germany's largest financing bank with international business. 


The private company would have to buy the foreign currency and gold from the 
Reichsbank. For the first attempt, the Reichsbank will be able to provide up to 10 
million dollars from its holdings. Later, gold movements will be necessary to procure 
the foreign currency, which the company will have to carry out on its own 
responsibility in consultation with the Reichsbank. 
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The use of such significant amounts of foreign currency to buy back German securities 
in the relatively short time still available will result in considerable price increases. It 
will also be the task of the company entrusted with the implementation of the matter 
to exploit this price movement, which is certain to be expected, by means of a large- 
scale stock exchange transaction. 


VIII. The Reichsmark profit to be expected from the transaction will have to be transferred 
to a somerfol!lds of the Reichsmarschall after deduction of a percentage rate - 
perhaps 10% - yet to be determined, which will remain with the company to cover the 
risk and as profit. The Reichsmarschall would be able to use the market sums thus 
accruing to him to adequately endow his administration and for pollti c purposes 
without being bound by petty considerations of financial supervision. 


(Paraphene:] Kadgien 29. 8, [40) 
Gramsch 29. (8. 4 0] 


Central State Archives Potsdam, Hist. Abt. I, Bestand Deutsche Bank, No . 700-1 -29 
(photocopy of the original), pp. 6 - 9. 


Documen t No. 2 


Berlin, August 30, 1 940. 


The 


to submit to Mr. Reichsmarschall. 


It is possible to gain extraordinarily high market amounts by using available amounts of 
gold and foreign currency from the summer fund, which is under the sole control of the 
Reichsmarschall. This is possible if German assets, which are currently valued extremely 
low abroad, are acquired at these cheap prices and sold on the German market at full value. 
With foreign currency, these values can currently be acquired at 1 /4 - 1/3 of their value. 
This is the same business that Schacht in particular has already carried out to a large 
extent, with which he was able to considerably reduce the foreign debt and with which he 
has in the past managed to extract the market amounts that were primarily used to make 
German exports cheaper, since the cheapening of exports no longer plays a role today, and 
since the foreign currency would be spent from the special fund, these market amounts 
would be at the disposal of the Reich Marshal. 


The decision of the Reich Marshal is indispensable in order to be able to start such an 
operation. In particular, it must also ensure from the outset that the Reichsmark sums 
remain at his disposal so that other bodies, to whom the transaction could also appear 
extraordinarily attractive (Reich Ministry of Economics, German Gold Discount Bank), do 
not claim the profits of the transaction for themselves. The decision is extremely urgent, 
because with the successful continuation of the war, German values abroad will increase and 
the opportunities to acquire them cheaply will decrease. 
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After having tried in vain for some time to bring this matter to the attention ofthe 


Reichsmarschall, the only thingleft f 


or metodoistodraw his attention to this 


great opportunity. Since I assume with certainty that the plan will be approved, I hereby 
request once again that I be allowed to make a presentation as soon as possible, if possible 
before the start of the new major hostilities. Since an attempt can be made to set the action 


in motion, I would also ask you to sign 


the two enclosed letters to Reich Minister Funk and 


to the Otto Wolff company. If necessary, I would give the letter to Minister Funk myself, s o 
that I can discuss the details with him on the basis of the Reich Marshal's order that the 
action should begin immediately. I propose that the Otto Wolff company be entrusted with 
the execution of the business, in view of the fact that it has already rendered the best service 
to the Four-Year Plan and appears particularly suitable for this purpose because of its 


international position. 


[Handwritten on the first page:] For 


oral presentation as soon as possible 


Agreed up to 5 million dollars Ibid., pp. 


19 - 20. 


Doc ument No.3 


Rudolf Sledersleben 
Partner of the Otto Wolff company 


To the 

State Secretary to the Reich Marshal of 
the Greater German Reich Minister - 
President Goring 


Mr. State Councillor Neu mann 


in Berlln 
Lelpzlgerstrasse 3. 


Home 


Dear Mr. State Secretary, 


(Signature:] Neumann 


[Paraphe :] Göring 


[Paraphe:] Göring 


BZnn a/Rh. September 2, 1940. 


Zleagttausstrasse 2 
Long distance call: 21 48 60 S/Bsch. 


(Paraphe :] Neumann 3. [9. 40 .) 


With your inquiry of 30th last month regarding possible entrustment with the purchase of 
German liabilities (with the exception of the Dawes and Young bonds and Austrian League of 
Nations bonds), Reichsmark holdings and share rights in neutral foreign countries, you have 
expressed special confidence in my company. I would like to thank you again for this. My 
company is prepared to accept an order in this regard from Mr. Reichs- 
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marscballs and, in the event of a positive decision, takes the liberty of presenting the desired 
proposals for implementation in broad outline as follows: 


1,) For Switzerland, the intermediaries could be the holding company Socil!tl! de Gestion 
Rodopia S. A. in Geneva, which was set up in the fall of 1939 for camouflage purposes. 


The insignificant equity of Rodopia (nom. sfrs. 50. 000 . -, of which around sfrs, 5, 
000, - is pre-banded) belongs to my company; 


the sole administrator and sole employee of Rodopia Mr. Fritz Best - gen in Geneva 11 
Rue des Contamines. 


Bestgen was born in the Rhineland, has been a Swiss citizen for around 20 years and is 
recognized as a reliable banking expert, as well as his friend 


Former bank director Dr. Max Doerner in Orsellna near Locarno, who managed the 
Cologne branch of Dresdner Bank until 1936, has lived in Switzerland since then 
and is still a German citizen, 


In order to place and supervise the individual orders directly, the long-time authorized 
financial representative of my company, Mr. Fritz Bandhauer, director of the Deutsche Bank 
in Berlin, who had been a weakling of the late director Oscar Schlitter, would be sent to 
Switzerland for the necessary period of time. 


leb would like to determine the accounts through which the transactions will be settled only 
after consultation in Switzerland; a series of accounts with different designations will probably 
be appropriate. An initial amount of Sfrs. 2 million seems appropriate for the purchases in 
Switzerland, 


The tasks in Switzerland include 

the bonds of major German borrowers that are traded on the official stock exchange, over- 
the-counter or hand-to-hand in Switzerland, with the exceptions mentioned at the beginning 
and any further exceptions that I may have to make, 


Credit balances of Swiss creditors in Sperrmark or Registermark of all kinds, 


Shares or other equity interests in large German companies, insofar as they are in Swiss 
ownership. 


In addition, I would suggest that a small number of banks in Switzerland also allow purchases 
to be made in Sweden and the USA. A restriction to Swiss assets would not be appropriate in 
this respect. 


As far as it is possible without attracting attention, it would be the task of the intermediary 
offices to report daily via the German diplomatic service or directly to me the orders placed 
and purchases or sales made, so that an overview of the counter and the state of affairs as well 
as of current affairs is maintained. However, under wartime conditions, it will sometimes be 
incomplete and delayed, which is why Mr. Bandhauer is always sent. The settlement of 
accounts of my company with the offices designated by the Commissioner for the four-year 
plan could take place at the end of each week, without prejudice to interim information on 
the market situation. 


The intended purpose will require that, in addition to purchases, sales also take place 
occasionally on this side; short commitments should be avoided. However, I request 
authorization to make links between purchases and sales, purchases on temporary credit and 
other camouflage measures, 
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2. ) In Sweden, a structure such as 1) does not seem suitable for the moment. The reasons 
which have generally increased the wartime fiduciary business in Sweden will apply to a 
greater extent to the task in hand. I therefore recommend that the Swedish market should 
initially be handled from Switzerland. A subsequent change in the sense of 1) or in any 
other suitable way will be conceivable in the short term,provided there is a reason to do 
so. The Swedish market is narrow and even more conservative than the Swiss market. 


3.) A proper intermediary for the USA would be the American Trading Co. Inc. 

96 Wall Street in New York, which has represented Otto Wolff since the beginning of 1 938. 
In view of the considerations that this company has had to take for obvious reasons since 
the beginning of the war, however, I believe that it does not wish to participate itself, which 
is why it might be possible to fall back on the former German Consul General Moritz Schle 
singer 780 Riverside Drive in New York. As is well known, Schlesin ger was, at the request 
of the Foreign Office, entrusted with individual special tasks of the companies Fried. Krupp 
A. G. , I. G. Farbenlooutrie A. G. Vereinigte Stahlwerke A. G. and Otto Wolff. Since then he 
no longer has any legal relations with my company. He has been a loose employee of the 
American Trading Co. for a long time and - according to the status until August 1939 - is 
judged to be reliable and trustworthy. 


Since the American market is the main area and a close connection with New York is not to 
be expected for the time being, my company would send the authorized signatory Otto 
Laubichler or the authorized representative Edmund Dissmann, both experts in the 
international money and securities markets, to New York by air. Travel opportunities are still 
being examined. Even with a German passport, the journey seems possible via Lisbon-South 
America in such a way that the person concerned could arrive in New York within 2 - 3 
weeks from now. 


In New York, the representatives would be allowed to act together internally. The extent to 
which the collective organization proves to be feasible externally (I will strive for this) must 
remain dependent on observations on the ground in the USA. 


Even before the arrival of the K "öl ner employee in New York, a sufficiently free execution 
could be achieved by a New York broker first receiving a few hundred thousand dollars (via 
Switzerland or Sweden) with the proviso that he was asked to proceed with it for purchases 
and sales of ef.cient securities according to Mr. SchlesInger's instructions. The respective 
credit balances and the respective safekeeping stock may be handed over to the Swiss or 
Swedish issuers, not to Mr. SchlesInger. Such a provisional arrangement, however, gives rise 
to some ambiguities, especially as it seems difficult and hardly desirable to inform Mr. 
SchlesInger properly by radio via the diplomatic service. Therefore, the quickest possible 
journey of the K "dln employee would be the given. 


For purchases in the USA, the corresponding values as listed under 1) for Switzerland can 
be considered. I feel obliged to emphasize the need for freedom with regard to the type and 
origin of the assets to be purchased. If the buyer were to make inquiries about the origin or 
wanted to limit his orders to certain types, editions, etc., the deadline set for me would 
largely expire in vain. I must therefore request permission for the representatives of my 
company to act according to their best judgment. This also applies to the exclusion of the 
purchase of English or other enemy assets, as requested by you, Mr. State Secretary. Large 
sales are constantly being made directly and indirectly in the USA from British holdings. As 
far as I can see, there will be no possibility of buying assets from English, French, 
Luxembourg, Belgian, Dutch or other countries. 
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to recognize and exclude Norwegian preconceptions. The above also applies - to a lesser extent 
- to the work in Switzerland and Sweden, 


Furthermore, it could only be decided according to the respective expediency whether 
securities that are available in different places should be bought in the USA, Sweden or 
Switzerland. 


The settlement of transactions in the USA will probably be delayed. Accordingly, I would ask 
you not to set specific deadlines for this in advance. A permanent contact with a gentleman to 
be appointed at the German Embassy in Washington or at the German General ConsuW in 
New York would be desirable for reasons of relief, if this is considered unobjectionable. 


Large holdings of securities in American banks would be undesirable. The transfer of the 
acquired securities to German diplomatic custody would therefore be shown from time to 
time even before the end of the application. 


4.) Iam particularly grateful for the offer that my company may propose a considerable 
profit for itself. In view of the business purpose, I recommend that my company be 
reimbursed only for cash expenses. Upon completion of the campaign, leb may request that a 
decision be made as to whether and to what extent my company should be compensated. 


5.) As you, dear State Secretary, Ministerialdirektor Dr. Gramsch and Oberregierungsrat 

Dr. Kadglen stated verbally, a notable rise in prices will result from any purchasing 

activity, however carefully and confidentially it is pursued. Furthermore, the expected 
development of war policy will have the same effect. 

price-depressing circumstances such as the UK's need to sell are unlikely to take effect to the 
same extent or at a later date. It follows from this that a limit considerably above the last 
known prices should be considered from the outset. I would suggest that the initial limit be set 
at one third above the last known market value and that the list of securities to be purchased 
beexamined in detail when the final order is placed to determine whether such a limit is 
justifiable. 


I would ask that the total amount of securities to be purchased for the time being be limited 

to a uniform sum. This limit, as well as the price limit, should be changed and supplemented 
at intervals, which I will propose depending on the progress of the efforts. I request that the 

distribution of the respective total amount among the various securities, groups and countries 
be left to the discretion of the purchasing decision within the organization of my company. 


A fundamental question, which it is advisable to clarify in advance, is whether only the 
relatively cheapest securities should be purchased. I would advise against this and rather 
suggest that relatively high-value securities or Reichsmark types (register marks) should 
also be purchased. Of course, such an approach contradicts the principles of normal buy-up 
efforts. In the present case, however, according to your means, a very large amount is to be 
procured within a short period of time. From this I deduce the expediency of special 
treatment. 


6. ) The use of gold stocks in the present context does not seem to me to present any decisive 
difficulties. It should be possible to ship and lend gold via Lisbon within certain limits. I 
therefore hope that there is no need to think of transporting gold via Russia and China. The 
actual opportunity for this would be available at high cost, and I would refer you to my 
company's previous presentations regarding legal exchange transactions with China 
(Chiang-Ka.i Shek regime). 
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7.) My company can vouch for the reliability of the domestic and foreign employees mentioned 
above under normal circumstances. However, the situation in question is so exceptional that I 
would ask that my company's responsibility be limited to exercising the usual care in my 
business. Accordingly, my company would generally not be liable for confiscations, 
impediments to disposal, overpricing, embezzlement and other risks of loss. 


The branch office that my company has indirectly in connection with the oil concession 
in Ecuador (Ecuapetrol Cia. Petrolera y Comerclal S. A. in Qulto) would allow the efforts 
to be extended to the main locations for South America. I am at your disposal with 
suggestions, provided that an extension of the circle of the three countries mentioned to 
me is desired. 


With warmest regards and Heil Hitler may I sign as 
Yours sincerely, 


[Signature:] Sledersleben 
Ibid., BI. 21 - 27. 


D oku ment No. 4 


V. P. /5g.Rs. Berlin, September September 1940. 


Ref. : Kadglen. 


1. Verm erk : 
Subject: Securities transaction with Otto Wolff. 


Meeting with Mr. Sledersleben and Mr. von Plank on 3. 9. in the evening. 


I explained to the gentlemen in no uncertain terms that we are aware that a company 
entrusted with such a transaction can earn what it wants because it is very difficult to 
control the purchase decisions in the individual phases of the price development 
retrospectively. The transaction can therefore only be made on the basis of full trust. We 
are prepared to give up this trust. 

The gentlemen confirmed to me that they would of course also overlook all these possibilities, 
but that they would put their honor into fulfilling all agreements faithfully, and that they 
would of course be happy to earn money. In this matter, however, it was less important to 
them than to prove themselves worthy of the trust they had shown and the honor that lay in 
the contract. 


The following final agreements were then reached on the implementation of the transaction. 
1. the Otto Wolff company does the business for its own account, i.e. it buys the foreign currency 
with its own funds and bears the risk of confiscation, misappropriation, etc. 


For formal reasons, Mr. Siedersleben had to reserve the right to obtain the consent of the 
shareholder of his company, Gas per , for the final acceptance of this item. 
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2. The company retains 3% of the net profit. It was required to transfer 97 %. Net profit is 
to be understood as the profit resulting after deduction of items, expenses, etc. to be paid to 
third parties. Business expenses such as travel, telephone and telegram expenses, useful 
expenses and the like are to be paid by the company from the 3% granted to it. 


An exception to this is made for useful expenses of a particularly high magnitude, which 
may be necessary to carry out good individual operations. Such expenses, which easily account 
for 3 - 10 % of the sub-transaction to which they relate, may be invoiced separately. 


Losses arising from confiscations, embezzlement, unexpected movements in exchange rates, 
etc. must be covered in advance from the profit. This is in line with the principle that the 
company acts on its own account, while the other side is in the position of a silent partner, so 
to speak. 


3. Otto Wolff is in a position to raise the envisaged amount of RM 50 million without the 
support of a major German bank in the short period available, which is a maximum of 
three weeks. The company therefore does not intend to work with a bank in general. 


If it wishes to use the services of Mr. Abs, who in Mr. Siedersleben's opinion is the only 
German banker suitable for such transactions, to carry out an individual transaction, it will 
inform us in advance and obtain our consent. 


4. The gentlemen asked to be allowed to introduce Mr. Bl es sing to the business in 
order to make use of his knowledge and experience. I promised them an early, probably 
positive, reply. 


5. It is clarified that the result which the company achieves through financial exploitation 
of the expected price movements with the help of a stock exchange operation is covered by 
the agreement, i.e. is distributed in a ratio of 3 : 97. 


The following was agreed on the technical implementation in detail: 


1. In principle, it is the sole responsibility of the company to choose its employees. 
Accordingly, it is also responsible for their reliability. 


2. Otto Wolff will send Mr. Banthaue r to Switzerland. The visa is to be procured !Illf 
normal catfish. Support from the official German authorities has been requested and 
promised in case of emergency. Mr. Siedersleben will also travel to Switzerland in the near 
future. 


3. Mr.Lau bich1 er is sent to New York. As the journey via Sildamerlka takes too 
long, it must be checked what assistance can be given to the company for the use of the clip 
pers. Mr. Laubichler arrives in Berlin on Thursday morning and will ask for advice for his 
journey. As a precautionary measure, an attempt will be made to secure passage to South 
America. 


4. It would be desirable if Mr. Laubichler could speak to Mr. Pu h 1 and the Dego 
gentlemen on Thursday before his departure. 


5. Mr. Siedersleben asked a financial procurator who had been drafted into the military (a 
gunner or private in the Marlneflak) to claim for him, as he had been recruited for this 
special business. 
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I have promised to support the two authorized financial officers and that there must be 
someone to handle the current cash positions. I have promised my support. 


6. The company intends to start implementing the transaction immediately. 


[Paraphe :] Kadgien 4. 9. 40 


[Handwritten note on 3:] Passport 
from Canaris 


Ibid., pp. 29 - 31. 


Document No.5 


The Reich Marshal of the Greater German Reich Sept. 4, 1 940. 
Commissioner for the Four-Year Plan 


V. P. 14999 g 


To 

the company Otto Wo Iff 

z. For the attention of Mr. Consul General 
Siedersleben 


With reference to the meeting on September 3, I am instructing Sle to buy back claims against 
German debtors (blocked credit balances, blocked holding balances, funding bonds, bonds) and 
shares in German companies in the United States, Switzerland and Sweden. This excludes the 
Davies bonds, the Young bonds and the Austrian federal bonds. I also instruct Sle to take 
financial advantage of the expected price increase in these securities resulting from the 
buyback. The securities to be repurchased by you will be admitted to free circulation in 
Germany. 


You will keep the profit that you make from the transaction at my disposal after deduction of 3%, 
which will remain to cover your risk and your earnings. The right is reserved to separately invoice 
any particularly high individual expenses. 


To carry out the transaction, the Reichsbank will sell foreign currency and gold up to a 
maximum amount of RM 50 million for the time being. The further development of the 
operation will depend on its initial results. Please request the foreign exchange and gold 
through my office, 


The Reichsbank will provide Dmen with 5 million dollars to get the company off the ground. You 
cannot count on the Reichsbank providing further substantial amounts of dollars. I must 
therefore leave it to you, in consultation with the Reichsbank and on your own responsibility, to 
ensure that the gold to be given to you by the Reichsbank is converted into the required currency 
in good time, 

I have asked the President of the Reichsbank to have the Reichsbank and the Gold 


Discount Bank support Sle in handling the transaction, and I would ask you to keep in 
touch with the Reichsbank and the Gold Discount Bank, 
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The technical details of the transaction, in particular the setting of the exchange rate limit for 
purchases and the settlement procedure, will be arranged by my office. As the time span for 
the execution of the transaction is expected to be very short, you will act with the utmost haste 
in all dispositions. 


[Handwritten note:] 


Ibid., p. 32. in fair copy signed. Goring 


Docu mentNo.6 


The Reich Marshal of the Greater German Reich 
Commissioner for the Four-Year Plan Berlin, Sept. 9, 1940. 


V. P. 14999 g 


1. To 

Mr. Consul General Siedersleben 
i. Otto Wolff 

company in 

Berlin NW 7, 

Dorotheenstr. 11. 


Dear Mr. Siedersleben ! 


Enclosed I am sending you the order to your company dated September 4, 1940, signed by the 
Reichsmarschall himself, which corresponds to the arrangements you made with Senior 
Government Councillor Dr. Kadglen on September 3. 


At the suggestion of the Reichsbank, I would ask you to temporarily refrain from 
repurchasing register marks. 


Heil Hitler ! 


[raraphen il Newnaffll 
Gramsch 9th (9. 40] 
Kadgien 9. 9. (40] 
[Handwritten note:] handed 
over to H. Plank on September 


10 [Paraphe:] Kadgien 10. 9. 40 


Ibid, M. 33. 
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Documen t No.7 


vV. P. /5. Berlin, September 5, 1940. 


Secret Reich matter. Ref. 


: Kadgien 


Note: 
Concerning securities business with Otto Wolff. 


1) Meeting with Mr. Blessing on 4. 9. 40 in the morning. 


State Secretary Neumann informed Mr. Blessing of the Reich Marshal's intention to spend a 
considerable amount of foreign currency to reduce Germany's foreign debt. Mr. Blessing 
considered this plan to be extremely fortunate. He too is of the opinion that the German 
foreign debt can only be bought back cheaply until the war is clearly decided. 


Mr. Blessing doubted whether significant items could still be obtained at the current low 
prices. In his opinion, the main thing will be to try to get some larger packages or balances in. 
In this context, he mentioned 

<> the Kreuger bond in Sweden (amount approximately RM 200 million) and the Lee - 
Higginson loan in America. The former will be obtained through the mediation of Mr. Abs 
(Deutsche Bank) via Mr. Wallenberg, the latter through the mediation of a Berlin lawyer. 


State Secretary Neumann then informed Mr. Blessing of the Reich Marshal's plan to 
commission the Otto Wolff company to carry out the transaction and of Otto Wolff's wish to 
be advised on the transaction by Mr. Blessing. State Secretary Neumann warmly supported 
Otto Wolff's request by adding that it would be reassuring for the authorities in this very 
difficult situation if Mr. Blessing were to oversee the transaction and its execution and draw 
attention to particular points. Mr. Blessing, who had no doubt that the Otto Wolff company 
would carry out the transaction in a fair manner, agreed to cooperate. In particular, he also 
agreed to enter into a closer working relationship with Otto Wolff for the execution of the 


transaction. 


Mr. Blessing considers it necessary for Mr. Laubichler to receive input information from the 
Reichsbank and the Gold Discount Bank, if possible from Mr. Hartlieb and Mr. Erbstösser, 
before his departure for New York. Otto Wolff has expressed the same wish. It will have to be 
discussed with Director Puhl. 


2) On Wednesday, September 4th, Mr. Plank was informed by the Otto Wolff company 
that we consider the cooperation of Mr. Blessing desirable and that Mr. Blessing is willing 
to do so. Mr. Plank received this news with obvious pleasure. He declared that he would 
contact Mr. Blessing immediately. 


3) On the evening of September 4, 1940, I informed Mr. Plank that we considered it 
advisable to instruct Mr. Abs to repurchase the Kreuger bond. Because of the 
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For tactical reasons approved by Mr. Plank, this should not be done by Otto Wolff, but directly 
by us. 


On the question of Otto Wolff's commission on the repurchase of the Kreuger shares, Mr. 
Plank explained that his company did not view the whole business primarily froma 
commercial point of view and that the most expedient way must therefore be chosen in each 
case. Conversely, I explained to Mr. Plank that we, for our part, were also not thinking of 
awarding the large and reasonably smooth transactions to other companies and leaving him 
the trouble of buying up smaller items on his own. 


4) I spoke to the representative of Admiral Canarls, Captain Birkner, Tlrpltz Ufer 18, on 
September 4, 40 in the afternoon about Mr. Laublchler's trip to New York. Mr. B. will 
consider the best way forward. He is expecting a visit from Henn Laubichler tomorrow at a 
meeting to be arranged by telephone. 
[Nu.inerlation subsequently handwritten in the original] 

(Paraphene:) 

New:QIBJm 

Gramsch 5, (9. 40] 


Kadglen 5. 9. (40) 
Ibid., p. 36. 


Docu ment No.8 


V. P./5. Berlin, September 9, 1940. 
Gehelme Reichssache ! 


Ref. : Kadgien 


1, Note: 
Subject: Securities business of the Otto Wolff company. 


1 On September 6, 1940, 10 a.m., Mr. Plank came to see me and informed me that he 
had spoken to Henn Blessing about the repurchase of the Kreuger loan. During this 
conversation it had become doubtful whether it was right to entrust Mr. Abs with the 
negotiations. Perhaps it would be advisable for Mr. Messing to conduct the 
negotiations instead. I informed Mr. Plank that we had spoken to Mr. Abs in the 
meantime and that his cooperation was therefore a given. I could well imagine that 
Mr. Abs and Mr. Blessing could handle the matter together after further agreement. 


After some time, Mr. Plank called me again and told me that Mr. Blessing had finally 
agreed to conduct the negotiations. 


2, Around midday, Mr. Abs came to see me to get further instructions. He has the exit 
visa and hopes to receive the entry visa for Sweden in the first few days of next week. 
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I informed Mr. Abs that the involvement of Mr. Blessing as an expert in the business 
seemed appropriate to us and that under these circumstances I thought it would be right for 
Abs and Blessing to work together after closer consultation between the two gentlemen. 
Mr. Abs was in complete agreement. 


I emphasized to Mr. Abs once again that he had not been consulted by us as Deutsche 
Bank, but only as an individual, and that there was therefore no reason for him to 
inform the members of the Board of Management and his employees at the Bank. Mr. 
Abs replied that this point was clear to him. Mr. Abs was only expected to inform 
the bank in the event that a loan should become necessary. The usual commission for 
such transactions is 1/4%. Mr. Abs stated that a discussion of this question could be 
postponed until after the transaction had been concluded. In his personal opinion, Mr. 
Abs stated that the provision of a loan of 80 million RM by Deutsche Bank to carry out 
the transaction would not cause the slightest difficulty. 

The usual Lombard rate of 4 1/2% is usedas the interest rate, although the transaction is 
not a genuine Lombard transaction because the securities cannot be borrowed from the 


Reichsbank. 


Immediately after the conversation with Mr. Abs, I spoke with Mr. Bles sing, while 
Mr. Abs stayed in the waiting room to reach Mr. Blessing. 


a) Mr. Blessing told me that he would be happy to offer his advice on the 
implementation of the deal with the Otto Wolff company and that he would also keep 
a constant eye on the process. However, he does not wish to enter into a closer 
relationship with the Otto Wolffcompany, but would like to offer his services on a 
voluntary basis in the interests of our office. 


b) Mr. Blessing does not consider it expedient to eliminate Mr. Abs, firstly because he 
has already been spoken to and secondly because Mr. Abs can be of good service 
insofar as a conversation with him on the subject is much less conspicuous 1st for Mr. 
Wallenberg and thus the international banking world than with Otto Wolff. 


Mr. Blessing considered it right to pay Otto Wolff the agreed commission for this part of 
the business as well, of course after deducting the sum to be spent on Mr. Abs' efforts. 


c) The following arrangements were made with Mr. Blesslng regarding the further 
handling of the matter: Mr. Blessing will telephone Wallenberg immediately and 
ask him to come to Berlin if he is interested. It can be assumed that Mr. Wallenberg 
will regard the negotiations as absolutely serious and will agree to negotiations even 
without the presentation of any papers concerning the procurement of foreign currency 
or gold. 


Mr. Abs is to conduct the negotiations himself (basis: payment in gold in Berlin, 
Stockholm, Berne or Lisbon step by step against delivery of the pieces, the right to set 
the limit is reserved for the time being). Mr. Abs will probably even be able to conclude 
the transaction in his own name, as Wallenberg is not running the slightest risk. 

Mr. Abs will act on behalf of Otto Wolff in this transaction. He must be informed as 

far as possible of the involvement of this company. He should be told that the Otto 
Wolff company has been used to disguise gold movements. He will not ask for more. 
Otto Wolff will then pass the pieces on to Dego. 
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Mr. BlessiDg left together with Mr. Abs to discuss the matter. 
d) Mr. Blessing willcontact Mr. Puhl as soon as possible. 

4. On the morning of September 6, 1940, I informed Mr. Plank upon request t hat 
Mr. Puhl had been informed of the matter in the meantime and that he was 
prepared to receive the gentlemen of the company tomorrow, Sunday, September 
7, 1940, at a date to be determined. Since Mr. Gasper is still only in Berlin 1st, the 
gentlemen will try to make an appointment with Mr. Puhl today. 

2. On file with Miss Rosenkranz. 
(Paraphene:] Neumann 
Kadglen 6. 9. [40] 
Gramsch 7th [9. 40) 


(Handwritten note to 3a:] 


BlessiDg also asked me to confirm this again in person 


[Paraphe :.] 
Ibid., pp. 50 - 52. Neumann 
Document No.9 
V.P./5 Berlin, Sept. 14, 1940. 


Secret Reich matter ! 


Ref. : Kadgien 


Note: 
Subject: Securities business with the Otto Wolff 


company. Meeting with Mr. Abs on 13. 9. 1940. 


Mr. Abs reported on his negotiations with Mr. Wallenberg. Mr. Wallenberg has an item of 
Kreuger bonds worth 40 million dollars on hand. He is prepared to sell this item at 40 %, i.e. 
at 16 million dollars plus 1/2 % commission for him and interest until the next due date. He 
agrees to accept gold unless the Swedish National Bank gives its prior consent. He agrees 
to payment in Swedish kronor Ist. At the request of Mr. Abs, he will also agree to accept 
gold if we pay the shipping and insurance costs, which amount to 7% of the value from 
Petsamo. 
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After a detailed discussion, State Secretary Neumann has instructed Mr. Abs to conclude a 
firm agreement on the lot at a rate of 40% plus 1/2% commission for Wallenberg plus accrued 
interest, with the proviso that we are granted the right to choose the method of payment within 
the next 14 days, to the effect that we are entitled to pay either in dollars and or in Swedish 
kronor and or in gold after approval by the Swedish National Bank and or in gold plus 
encryption costs and insurance charges up to New York. If, in addition, Mr. Abs succeeds 
in agreeing a unilateral right of withdrawal against loss of the 1/2 % commission in our 
favour, this is to be welcomed, but not a condition. 


Mr. Abs wanted to continue the negotiations with Wallenberg immediately and report back the 
next day. 


[Paraphen:] 
Gramsch 


Ibid., p- 58. Kadgien 14.9. (40] 


Document No. 10 


V. P. /5 g. Rs. Berlin, September 1940 Ref. : 
Kadgien 


1. note: 


Subject: Securities transaction with Otto Wolff. 


On September 21, Mr. Abs reported by telephone from Stockholm that the 
transaction as such was complete in all respects. Transfer, payment and conclusion were 


clear. 


However, a difficulty had arisen insofar as a Swedish gentleman had informed 
Ministerialrat Ludwig of the Reich Ministry of Economics, who was still in Stockholm as 
deputy head of the delegation after Mr. Walter's departure, and he had expressed the 
greatest reservations. Mr. Ludwig's argument was as follows: According to the German- 
Swedish agreements, the free foreign exchange peak that we receive from the clearing 
agreement with Sweden is just as large as the interest sum that we transfer to Sweden by 
diverting it from export earnings. If the amount of interest will now fall as a result of the 
planned transaction, the free foreign exchange peak will also decrease to the same extent. 


Since no weight can be attached to this argument, especially as purchasing opportunities in 
Sweden are currently valued at least as highly as free foreign exchange, I immediately 
explained to Mr. Abs that the deal must not be shaken under any circumstances. Mr. Abs 
asked that the Foreign Office (von Scherpenberg) give Mr. Ludwig appropriate instructions. 


On the morning of September 21, Director Gramsch ordered Mr. von Scherpenberg to 
instruct Mr. Ludwig not to discuss the business any further and to keep the matter secret 
from everyone, both in Sweden and in Germany. 
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Mr. Wilhelm of the Reichsbank, whom I have informed about the content of the conversation 
with Mr. Abis and who fully approves of the instruction to Mr. Ludwig, is very displeased 


about Mr. Ludwig's statement. He wants to talk to Reichsbank Vice President Publ 
to discuss the transfer of Mr. Ludwig. 


[Paraphe ;] Kadgien 21. 9. [40] 
Handwritten note: 
2) After H. PQhIl had agreed to a limit of up to 15 % for trading block marks with H. M. D. 
Gramscb, he informed H. Plank (Otto Wolff) accordingly 
[Paraph enij Kadglen 21 . 9.140) 


Ibid., p. 105. Gramscb 


Document No. 11 


V, P. /5 g, Rs. Berlin, 9. Ctiober 1940 Ref. 
: Kadglen 


Note : 
Subject: Securities transaction with the Otto Wolff 


company. Meeting with Mr. Blessing on 7. 10. 


1. Mr. Blessing reported on the outcome of his negotiations regarding the repurchase of the 
Lee Hlgglnson-Kredlts. Mr. MoMn did not make an offer, but asked Mr. Wätjen to get in 
touch with the parties. I agreed with Mr. Ble& sing that this procedure is inappropriate. 
We have to look for a body that can obtain offers from the parties on our behalf. Mr. 
Blessing was thinking of Mr. Kollmar, who is currently here in Berlin, or of Mr. Meyli from 
the Henry 8ehröder Bank in New York, a Swiss by birth, whom he knows from his long stay 
in Germany. Mr. Blessing will discuss the question of which of the two gentlemen should be 
appointed with Mr. Publ and will follow his suggestion. 


2. Mr. Blessing considered it expedient to award the contract for the negotiations on the 
repayment of the Swedish tranche of the Kreugeranlelhe to Mr. Abs, whom he also 
described as suitable for the negotiations on the BaJkananJef.hen, 


3. When I asked him what he thought about the involvement of the Otto Wolff company in 
the planned merger, Mr. Blessing explained that, in his opinion, Otto Wolff had acted 
in þad faith and that, even if a strict standard were applied, there was no reason to include 


Otto Wolff in this transaction for reasons of commercial decency: I 
I have agreed with Mr. Blessing that only Mr. Abs will be instructed to act on his behalf, 


(Paraphene:] Neumann 


Kadgien 8th [9th 40Y 


Ibid., p. 1 81. 
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Docum ent No. 12 


V. P./S g. Rs. Berlin, October 1940 Ref: 


Kadgten. 


Note: 
Subject: Securities business with the Otto Wolff 


company. Meeting with Mr. Abs on 8. 10. 1940, 


1. Mr. Abs reported that a nominal 1 million dollars is still available in Sweden under the 
same conditions as the concluded deal. A telephone call is sufficient for the purchase. Mr. 
Abs has agreed with Mr. Puhl that he will take up this business as soon as the first 
transaction has been completed. 


In view of the necessity to dispose of 16 million dollars of rum. It was agreed that Mr. Abs 
should talk to Mr. Puhl about this matter again tomorrow, after Kadglen has discussed 
the issue with Puhl. 


2. Mr. Abs said that the Swedish timber company still holds 48.7 million dol lar nominal 
Kreuger bonds. The company also holds the Balkan bonds, including 15 million nominal 
Romania alone. It must first be clarified whether the bonds are available at all and, if so, at 
what price. It can be assumed with certainty that the German tranche will only be sold 
together with the Balkan bonds, the sale of which will be at the same price. 

valuation must be clarified. Mr. Wallenberg is Chairman of the Supervisory Board of the 
ZUnd Holzgeselischaft. Mr. Abs will arrange a meeting with Mr. Wallenberg either in 
Stockholm or Berlin as soon as possible. 


Tactically, Mr. Abs has a good opportunity to start the negotiations because Mr. Wallenberg, 
when selling the first lot, had advocated that the amortization terms for the remainder of the 
bond should not be worsened. Mr. Abs can tie in with this wish of Wallenberg in his proposal. 


[Paraphe:] Kadgien 9.[10. 40] 


Ibid., p. 1 83. 
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Document No. 13 


V. P. /5 g. Rs. Berlin, October 1940. 
Ref. : Kadgien 


1. note: 


Subject: Securities transaction with Otto Wolff. 


Commission of the company Otto Wolff. 


According to the agreement with the Otto Wolff company, all debt relief transactions that they 
make for us are subject to commission. It has been made clear by special agreement that the 
Kreuger transaction, which was negotiated by Mr. Abs for reasons of expediency, is also subject to 
commission. 

The loan that has been negotiated is covered by the agreement. During the discussions on the 
first cross deal, negotiations were also held on two bond items of 1 million dollars and 1/2 
million dollars. The negotiations failed because the owners rejected the sale. In the meantime, 
they have offered the items to Mr. Abs on the old terms. 

orders. Mr. Siedersleben heard about this and approached me on October 11 with the 
suggestion that these orders should still be included. Mr. Abs had already received the 
corresponding order from us. Since the repurchase of these two lots is closely connected with 
the first Kreuger transaction and a commission obligation can therefore not be disputed if the 
lots are actually purchased in these days, I have agreed to the purchase vis-à-vis Mr. 
Siedersleben and thus implicitly acknowledged the commission obligation. 


The negotiations for the second major Kreuger deal, the buyback of the 
48.7 million dollars, Mr. Siedersleben knows nothing. Nor will he learn anything from Mr. 
Abs. Should Mr. Siedersleben approach me about this business, it should be explained to him 
that we will do this business, if at all, without him. 

[Paraphen:] Kadgien 12. [.10. 40] 


Gramsch 15th [10. 40] 


Ibid., p. 206. 
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Docum ent No. 14 


V. P. /5. Berlin, October 1940 . Ref. 
: Kadgien 


1. Note: 


Subject: Debt relief action. 


At my request, Mr. Puhl approved the transaction offered by Mr. Abs concerning the 
repurchase of RM 1.97 million in Swiss bank loans to the Reichsbahn at a rate of 19 2/3%. 
He is prepared to discuss the transaction with Mr. Abs. 

I then informed Mr. Abs by telephone in Beuthen that we were in agreement with this 
transaction and referred him to a conversation with Mr. Puhl regarding the settlement. Mr. 
Abs will be back in Berlin tomorrow, Friday, and will get in touch with Mr. Puhl 
immediately. 

| took the opportunity to point out to Mr. Abs that not only are we not interested in the 
Swiss banks' preferential blocking mark demands, but that we generally do not wish to 
acquire individual blocking mark items from the market through him. Rather, we were only 
interested in individual larger parcels which would be given to him, Mr. Abs, as a result 
of his banking connections. 


[Paraphs:] Kadgien 31 . [I.0, 40) 
Gramsch 31st (lo. 40) 


2. for the record with Kadgien. 


Ibid., p. 2 84. 
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Document No. 15 


The Reich Marshal of the Greater German Reich Berlin W 8, Oct. 30, 1940 

Commissioner for the Four-Year Plan Leipziger Str. 3. 

V.P. Long-distance call 12 63 41 , 12 70 
71. 


Secret Reich matter ! 


On the basis of the presentation, I make the following ruling on the administration of the 
Reichsmark Special Fund: 


1. Efforts should be made to increase the fund to RM 100 million. Debt relief must be 
continued until then. I agree to the provision of the necessary amounts of gold and foreign 
currency. 


2. The management of the fund is the responsibility of my Foreign Exchange Business Group in 
accordance with my personal instructions. 


3. I agree with the distribution plan presented and the investment of the holdings at 
Berliner Handelsgesellschaft, Bankhaus Delbrück, Schickler & Co. and Deutsche 
Golddiskont bank. 


4. 50,000 Reichsmark is to be transferred to State Councillor Gritzbach each month from the 
current income. 


If I order payments over and above this, State Councillor Gritzbach will make the necessary 
arrangements with the Foreign Exchange Business Group. Only State Councillor Gritzbach 
is authorized to make demands unless I make them myself. 


5. State Secretary Neumann, as head of the Foreign Exchange Business Group, is 
authorized to make urgent payments in connection with the administration of the Fund. 
Such payments are to be shown separately in the statement of account. 


6. I expect to be billed quarterly. For the first time on January 1, 1941. 


To 
the Foreign Exchange Business Group [Signature :] Göring 


Ibid., p. 236. 
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Docu ment No. 16 
Berlin, November 26, 1940 


Mr. Bayrhoffer informs me that the Reich Finance Minister, after a careful examination of 
the Kreuger deal, no longer attaches any importance to the repurchase.| have explained to 
him that we, too, do not wish to pursue the business any further under these 
circumstances. We had left it entirely to the discretion of the Reich Finance Minister. The 
general external economic reasons that continue to persuade Mr. Abs to continue to 
support the buyback are considerable, but not convincing given the high prices. 


Ibid., BI. 318. [Paraphe :] Gramsch 


Document No. 17 
Berlin, S. ad:ober 1940. 


The 
to submit to Mr. 
Reichsmarschall. 


There is the possibility of acquiring a large block of the controlling Belgian oil company 
"Concordia" in Romania, which has been found in France, for around 20 - 25 million RM. 
Deutsche Bank is already in negotiations. The acquisition of this share package could 
form a starting point for the reorganization of international oil interests under German 
leadership. During discussions with Abs of Deutsche Bank about the purchase of these 
shares, Abs informed us that Ministerialdirigent SOblotterer of the Reich Ministry of 
Economics had already contacted us to determine the final arrangement. In my opinion, 
the special interest of the air force, the navy and the four-year plan, as well as the general 
economic interest in the renewal of oil policy, make it necessary for the Reich Marshal 
to reserve the right to regulate these matters. | have today instructed the Director of 
Deutsche Bank, Mr. Abs, to acquire the shares initially for Deutsche Bank's own account 
and to make their subsequent disposal dependent on the Reich Marshal's decision. | 
request your approval and authorization to inform the Ministerial Director Scblotterer of the 


necessary details. 


The matter is of great urgency. 


[Paraphei} Neumann 5th (10. 40.) 


lbid., BI. 1 72. 
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